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CHAPrER - VI 

TRJjDS IN ffiOWID'ION - FINISfimll GOODS 

The cotton textile industry is the single important 

large scale industry in the State of Maharashtra. The State 

of Maharashtra haJ:l 107 cotton mills ( 1976-77), of which 57 

are situated in Greater fumbay. Inste.lled capa.city of tnese 

107 mills were 492 million spindles and 77, 250 looms. 

These mills produced 220 million kgs. of yarn and 1313 million 

mitres of cloth for the year 1975-76. The share of the mills 

in Ibmbay in the production of cotton textile guods was 168 

million kgs. of yarn and 1069 million metres of cloth in 

1975-76, i.e. aJnut 63 per cent of yarn and 80 per cent of 

cloth is produced by the 57 mills of fumbay and the rest ere 

produced by other 50 mills of the Ste.te. Mills in the State 

of Maher~htra, during le.st five years, have consumed an 

~werage 15 lakh bales of cotton per year. They have on their 

roll on an average 2.3 lakhs of employees wmse annual wage 

bill amounts to Rs. 70 to 75 crores approximately. 

Cbnsumption and prod~ctiQn trends : 

The production trend in the industry from 1970-71 to 

the present amount may be ascertained from Table 48. (Fig. 

47 & 48). 
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Table 48 

~naumption of cotton and production of yarn and cloth 
D:>mbay an_j. rest of Mahgraahtra 

Year 

B)MJAY 
1970-71 

1971-72 

1972-73 

197:3-74 

1974-75 

1975-76 

Cbnsumraion of 
~ in ba e e of 180 
kgs each ) 

11,65,612 

12,46,614 

12,,1,015 

10,62,193 

10,41,002 

12,-45,965 

REST 0 F MAHI\RASIU.RA 

1970-71 3,59,132 

1971-72 3,83, 761 

1972-73 4,20,052 

197D-t74 4,«,172 

197(-75 3,78,023 

1975-76 4,32,009 

Pro~ction 
clOth 

( in 000' :s mEtre~ 
Yarn 

(in 000' e kgs.) 

1, 71,289 11,20,312 

1, 78,610 11,03,066 

1,82,732 11,69,100 

1,66,229 11,25,107 

1,60,889 10, 73, f!J77 

1,68,169 10,69,070 

54,992 3,06,181 

57,769 3,04.-,530 

68,219 3,14.-,288 

67,914 3,35,081 

57,071 2,77,327 

61,902 2,«,277 
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Production of yarn in the rest of Mabaraahtra ms:·in ... 

creaaed in 1975-76 compared to 1970-71. Now it :Produces aoout 

61 million kgs. against 54 million kgs. as during 1970-71. ~t 

thi prodllction has a decreasing tendency in ~mbay. Tha pro

duction steadily declined from 1971 million kgs. in 1970-71 

to 168 million kga. in 1975-76. Production of finished pods 

mainly depends on the oosumptiori of yarn • .lgain the proi.uotioB 

of yarn depends on the production of raw cotton. The produc

tion of raw cotton and consumption by the mills tms beoomes 

necessary before discussing the production trends. 

Proguotion of raw cotton and consumption : 

The production and consumption of cotton is 

considered to be the si@l of its industrial prosperity. With 

total production of 6,526 trousend beles in India, Mabe.rashtra 

aloni produces 917 tmusand bales, i.e. 14.2~ and as euch 

occupies &d place in order in the production of cotton in 

India .• The total consumption by the Indian mills are 5,592 

tb>usand tales and of that the mills in the state of 

Maharashtra consumed more than 10,000 troUBand bales, i.e. 

aoout 115th of the total production is consumed by the mille 

of Maharashtra. Besides the consumption of cotton, these 

mills aleo consumed forei@l cotton. Indian mille consumed 

a:oout 7,67,000 bl.les of foreiefl cotton, of which the State 

of Maharashtra consumed .about 2,76,000 bales, it is about 
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1/3rd of the total foreign ootton. Monthly consumption of 

Indian and forei&11 cotton by the mills in India and Y.e.mrash

tra are given in the Appendix. 

Table 49 sb>ws the disparity between the industry's 

requirements of cotton and its production in the State. 

Hence the deficit of raw cotton has to be met by im!X)rts 

(Fig. 49) • 

P;>tton. ptodgctj.on ood consumption by mi llm in 
Mabarashtra Dince 1971-72 

(in 000' ba.lee of 180 kge. each) 

Yiar Production 

1971-72 1053.3 

1972-73 9to.6 

1973-7( 1653.6 

1974:-75 781.3 

(l)n sumpt ion 

16ZO .3 

1661.0 

1506.2 

141,.0 
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A brief review of the cotton supply p:>aition smwe a 

disquieting J;X>sition. Production and consumption is not 

adequate. The p:>sition became so acute during the Third Plan 

period that the industry felt constrained to a block closer 

of all the mills in the country for a period of fifteen daye. 

It was, h:>wever, eventually decided that the industry zstlluld 

observe an extra l't> liday in every week with effect from 12th 

December, 1966. Later in the subsequent months some improvement 

having been witnessed in the supply P>sition, the comptlsory 

holiday system was revised to one extra mliday every fortnight 

from 10th April, 1967. The loss to the nation, as a result of 

such soort working by such a vital industry on account of the 

shortage of ootton, is round to be heavy. Mill cloauree during 

the periods led to a loss of Pc. 70 to 80 orores (total India). 

In the meantime, the mill industries spinning capacity has 

continued to grow, in vo 1 ving a corresp>nding rise in the 

demand for cotton in 1973. It is estimated that 1500 lakh 

bales of cotton are required annually in order to engage 

these spindles fully as against the present outPlt of 781.5 

la.kh OO.les. If earnest efforts are rut to raise the present 

yield per acre substantially by means of modern agricultural 

practices, the target need not be regarded as ov~r am.bitione. 
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Production has, however, fluctuated from year to 

year. Production was decreasing from 1967 onwards. In 

1967-68 the production of yarn fell sharply to 206 million 

kgs. a.s e_ge,inst 256 million kgs. in 1966-67, and recovered 

me.rginally to 239 million kgs. in 1968-69. In the case of 

production of cloth in 1967-68 ,it increased to 1560 million 

metres against 1434 million metres in 1966-67. l.lt after 

that it sharply fell to 1313 million metres in 1975-76. 

The production figure of cotton yarn and cloth can be found 

from table 50. The trend value also has been calcule,ted 

in it for slnwing the production trend. The trend value 

in the prod.uc·tion of yarn and cloth are calculated by Metl:od 

o f Mo ving age rage ( Fig. 50) • 
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Table 50 · 

Calculation of Trend Value by the Met rod 9f Moving )tvera~ 

for Chtton Mill Industry 

Production of Yarn 
(in 000000' Kgs. ) 

Year Production 3 Yearly 
total 

A B 

1966-67 256 

1967-68 206 691 

1968-69 239 671 

1969-70 226 665 

1970-71 210 666 

1971-72 2&) 688 

1972-73 248 712 

1973-74 234 699 

1974-75 217 671 

1975-76 220 

3 Y~arly . 
mov1ng 
average 

c . A 

1434 

230.3 1560 

223.3 1534 

221.6 1427 

222.0 1396 

2i9.3 1508 

234.0 1483 

233.0 1460 

223.6 1350 

1313 

Production of Cloth 
(in 000000' Kgs.) 

B C 

4628 1542.6 

4521 1507 .o 

435~ 1452.3 

4331 1443.6 

4?137 1462.3 

4451 1483.7 

4293 1431.0 

4123 1377.6 
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Table 50 srows the trend values of cotton yarn and 

cloth. In roth the cases the production smwed their 

decreasing tendency. It is mainly due to smrt supply of 

raw materials s.nd for the frequent closure of the mills for 

want of raw cotton in the Third Plan period • 

.Another imp:>rtan.t thing can be found from Table 49. 

There is great variation in the production between B:>mbay 

city and rest of the state. fut, in roth the cases the trend 

va.lue smwed a declining tendency except in the production of 

yarn by the rest of the State. Production of yarn fell from 

206 million kga. in 1965 to 168 million kgs. in 1976, hlt for 

the rest of the state it incree.sed from 50 million kgs. to 

62 million kgs. T his srows that the interior of the State 

introduced rnore spindles for yarn production as the number 

came down in fum bay city. In 1965-66 rest of the State had 

1019365 spindles and Eombay had 3558057 spindles rut in 

1975-76 it rose to 1373264 spindles in the rest of the state 

and in P.ombay it ca.me down to 3548352. Regional verie.tion 

in the production trends is found from Table 51. Trends 

value for Ebmbay ( Fig. 51 & 52 ) and rest of the State 

are calculated separately in Table 52. 
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Yarn ------
Year Produc-

tion 

A 

1965-66 206 

1966-67 195 

1967-68 184 

1968-69 171 

1969-70 :182 

1970-71 176 

1971-72 171 

1972-73 159 

1973-74 .178 

1974-75 164 

1975-76 160 

1976-77 168 

T~.Qle_QJ, 

Production Treqg§_ ~ B>mbay) 

Production 
(in 000000' ~s.) 

c 1 0 t h 

3 Yearly 3 Yearly 
total 

. 
mov1ng 
average 

B c A B 

1243 

585 195.0 1143 3471 

550 186.6 1085 3396 

537 179.6 1168 3390 

529 176.3 1137 3375 

529 176.3 1120 3379 

506 168.6 1120 3443 

508 169.3 1203 3482 

503 167.3 1169 3497 

504 168.6 1125 3367 

490 166.6 1073 3267 

1069 

---

117 

c 

1157 .o 

1132.0 

1130.0 

1125.0 

1126.3 

1147.6 

1160.7 

1165.6 

1122.3 

1089.0 
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l'ab,le 5.Z 

Rest of. the State 

Year A B c A B c 

1967-68 50 - 349 

1968-69 55 160 53.3 392 1138 346.0 

1969-70 55 165 55.0 397 1193 364.3 .. 

1970-71 55 166 - 55.3 304 1007 335.6 

1971-72 51 164 54.6 306 1007 332.3 

'1972-73 58 175 58 .. 3 305 925 308.3 

1973-74 68 192 64.0 314 954 318.0 

1974-75 68 191 63.6 335 926 ~8.3 

1975-76 57 187 62.3 277 856 285.3 

1976-77 62 24.4 

Proagction o.f Cloth- variety wis~ 

A study on varietywi se production of cotton cloth is found 

from Table 53. It is found from the table that the production of 

fine end super-fine cloth raised from 2.2 per cent and 10.6 per cent 

in 1962 to 7.8 per cent and 18.1 per cent respectively in 1973. fut 

the production of coarse end medium B smwed a dividing tendency. 

Production of medium B declined from 48.2 per cent in 1962 to 35.6 

per cent in 1973 b.lt the production of medium A smws some up.vard 

tendency. It increased from 21.5 per cent in 1972 to 22.8 per cent in 

1974. All these production patterns are di-scussed aoove only for the 

city of fum bay. 
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Table 53 

production of Cloth _in lbmbay 

Year d:>arse Medium Five Super Total 
Fine 

-· A .a ---
1962 222 287 627 29 128 [303 ( 17 .o) ( 22.0) (48.2) ( 2.2) ( 10.6) 100.0) 

. 1963 227 289 562 37 156 1721 
( 17.9) ( 22.7) ( 44.2) ( 2.9) { 12. 3) ( 100 .0) 

1964 219 293 - 562 44 172 1288 
( 17.9) ( 22.7) ( 43.5) ( 3.4) ( 13.4) 

1965 197 265 534 56 19t 1243 
( 15.8) ( 21.3) ( 43.6) (4.5) ( 15.4) 

1966 :182 208 500 61 192 1143 
( 15.4) (18.2) ( 43.8) (5.3) ( 16.8) 

1967 165 213 459 46 202 1085 
(15.2) (19.7) (42.3) (4.2) ( 18.6') 

' 1968 171 248 407 58 224 1168 
( 14.6) ( 21.2) (40.0) (5.6) ( 19 .2) 

1969 13.6 208 542 52 199 1137 ( 12.6) ( 18.3) ( 47.7} (4.5) ( 17.5) 

1970 120 174 500 67 244 1120 ( 12.1) ( 15.5) (44.6) (6.0) ( 21.8) 

1971 125 204 472 72 249 1120 ( 11.6) (18.2) ( 42.1) (6.4) ( 22.3) 

1972 155 259 528. 53 208 1203 ( 12.9) ( 21.5) {43.9) (4.4) ( 17 .3) 

1973 172 278 416 91 212 1169 ( 14.7) ( 23.8) (35.6) ( 7 .8) ( :18 .1) 

1974 ( 143) 256 498 75 153 1125 12.6 ( 22.7) ( 44.4) ( 6. 7) ( 13.6) 

-----
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:Iabli 54 

He st. of Mahar§.shtra 

Year 

1967 

1968 

1969 

1970 

1971 

1972 

1973 

(})arse Medium Five Super Total 
r--·~ 

:.- . B- Fine --
52 92 112 3 11 270 

60 122 107 5 9 303 

48 137 111 5 7 308 

43 121 126 8 8 296 

... 

- - • 
35 124 125 18 11 313 

______ ,...._ 
..._.._ "' ~ --....-.-.~-----

Table 52 sh:nrs the variety-wise production 

pattern for the rest of Maharashtra. The rest of 

the state mainly produced coarse end medium cloth 

and the pro}?Jrtion of fine end super fine cloth is 

very low. Only 15 per cent of fine and 4 per cent 

of super fine cloths are weaved by the mills of 

the rest of the state in 1970. In 1973 the produc

tion was raised to 18 million fine, 11 million 

super-fine cloth hlt that also was only 19 per cent 

.of fine and 5 per cent of super-fine cloth in 

pro:r;ortion to Ibmbe.y city. 
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. 
studying production figures of both the area.s, it is found 

clearly that there are significant shifts in the production 

pattern, either cloth or yarn during the last 13 years. The 

downward trend in coarse va.rieties wa.s continued in the case 

of B:>mbay city, whereas it srowed increasing tendency in the 

other area.s of the State. The rela.ti ve sh:>w of all these 

varieties in the total production, clearly shows that the 

consumers' preference continued to be in favour of finer 

varieties, end coarse varieties are gradually getting out of 

favour. B.lt the exact op.rx>site picture is found in the interior 

of the State. Production of super-fine yarn and cloth is very 

low. 

Qauses Qf low productign: 

Though the capacity of the mills was raised by the 

production yet it showed only an insignificant change. The main 

cause of it is the availability of raw cotton. For the last 

few years the production of rew cotton has been falling. 

Therefore, keeping a regular flow of raw cotton to the mills 

was ~ .. great problem. Besides, the problem of raw cotton supply, 

the stringent }X>Wer cuts imp:> sed in major rnrts of the country, 

caused a set-back. 

The energy out off was 26 per cent. Therefore, the 

industry was required to close down for two additional days. 

With the supply of fuel, lx>th furnace oil and diesal oil I;Osed 
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a serious problem to the Ibm bay Cotton Mill Industry. The 

most im}.X>rtent handicap of the industry is the cost inflation. 

Though the cotton prices have declined with the commencement 

of the cotton yee.r 1974-75, they still remain much above the 

level of prices of 1972. Average price of cotton in 1971-72 

to 1977 are given in Table 55 for srowing its IX> ei tion now 

(Figs. 53 & 54) • 

Table q5 · 

Only few variety 

-------------------~---·-------------------------------
Name of the 
Variety 1971-72 1974-75 

-----------------·--------------------------·---------
Digvijoy 

L 147 

Khandesh 

Kalyan 

Ps. 2650 per candy 

~. 2400 per candy 

rz. 2025 per candy 

l~. 1780 per candy 

Ia. 

&. 
r~. 

Fs. 

3065 per candy 

3120 per candy 

2905 per candy 

2590 per candy 

The cost push inflation is the worse in B:>mbay. 

It has increa.sed the cost from 17 per cent in 1972 to 45 

per cent in 197 4. It means en additional hArden of t.s. 320 

millions for B:Jmbay cotton mills. Average wages increased 

from Rs. 339 to F!i. 460. 



)
"'\ 
(XI 

s 
0 
I.U 

! 
a: 0 
n. z. 

. z ± I 
~ ~ ,. 

r- ~ 

·.- o 1..c 1 
0 :r. 

1-
u. 
0 ti 
0 ':1 
z U) 
IJJ z 
0: t) I 

a- t: I 
.cl: 
r- I 
gl 
Cf 

-r--~-

'\I; 

~··---··--.._ 

0 
0 
U) 

0 0 0 
0 t) 0 
0 
-q 

<;! 
rfl 

UJ 
~ 

r ·r 
I ! 

(J 
C> 
·~1 
r>J 

,-) .-. 
. (\j 

1•1 

.. I 

I 
l 
r 
I 
l 
i 

I 

u .. . 
0 
N 

"" z 
((l ... 
... ::> 

' t1: 
L L.J 
..J ~ 
n. <l 

I 
j 

I 
I 

-- ~ 

(l 
n 
'· J 
(.J 

rq 

r· 
(J, 

.... 
~· 

''!!''' 

--~ 
! 

I \ 

~~ , I 
' l 

~-J \ ,. 

l 
1 1411 
I :II 

1::! 



123 

The stores etc. wr.ich constitutes arout 1.1~ of the 

tota.l cost has gone up by ZfJ per cent. Besides these, the 

industry is saddled with the l:urden of producing 800 million 

sq. mt. of controlled varieties of cloth. The prices for 

yarn of counts 59 end below were controlled by the Government. 

In the case of yarn of counts 60 and arove, the prices were 

fixed at 6 per cent higher than the regule.ted price. Since 

the cost of production of yarn is increased.substantially due 

to rise in the controlled prices of yarn and for other reasons, 

the controlled prices of yarn became unremu..11.erati ve and in 

most of the caaes they were much below the cost. 

Taking the yea.r 1972-73 over 1971-72, the production 

was in the decline roQghly by aoout 2 per cent in the case of 

fa.brics while in the ca..se of yarn it was actually on the increase 

by ah:>ut 2 per cent. This was mainly due to Central Government's 

imp:> sing control on production, price end distri b.J.tion of 

cotton yarn in 1973. 

Go yerm:nept Me~.surem.ept for O?tton Mj.JJ.. In.Q.ustrj[ : 

The Task Force (in the Fifth-Five-Year Plan) was set up 

by the Planning O:>mmission for the cotton textile industry. 

A production target of 10,400 million metres of cotton cloth 

and 300 million metres of blended cloth to be attained by the 
' 

rest of the years of the plan, i.e. 1978-79, of this target, 

the show of the organised mill sector is 5,000 million metre 
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a.nd that of the de centralised sector is 4,800 million metre. The 

total yarn requirement for a.ttaining the production target of 

cloth and other items of cotton textile has been placed around 

1,300 million kgs. To attain this production, the Task 11\lrce 

has suggested that the number of installed spindles shoult go 

up from 18 million to aoout 24 million and the number of 

loans from 2.08 lakhs to 2.94 lakhs ( in the whole of India). 

The working group also stated that the cloth production 

target of 4,640 million metres for the decentra.lised sector 

might be distributed between handloom and rx>werloom in the ratio 

of 3 : 1. The group did not see any need for a change in the 

present production pattern of different categuries of cloth. The 

Government also is trying to keep the pace between the produc

tion and consumption of cotton. 

It is fou..nd th:tt an apprecie,ble reduction can be made 

1n its costs if it is assured of a reguler supply of cotton 

on the required scale and at reduced prices through incr3ased 

yield per a.cre. 

In connection, it c811 be said that "the Government of 

l:a.harashtra, whose resources in men end money are infinitely 

superior to tmse of a Private Organise.tion like Indian (}:)tton 

:Mi lls1 Federation~ can do much to improve the present produc

tion levels in the State and thus, besides contributing to the 

greater prosperity of its farmers, set an example to the rest 

of the country in the ouest for maximisation of production 

of cotton ••. 1 

1. M.E.D. ())unc~l" Agro-!ndustries in Maha.rashtra- Problems and 
Prospects, f 7u , p • .~..03. 


