Preface
The opening up of the economy, emergence of large and giant
multi-national companies, endeavor to attract retail investors in the capital
market, adoption and application of new technology, boom in the
knowledge-based industry - all these have changed the landscape of the
economy and business worldwide. India too, from the early 1990s started
to open up its economy. Reforms, since then, have been taking place not
only in certain sectors of the economy but also in accounting education
and corporate governance. These changes have prompted the users and
regulators of financial statements to give a clarion call to the accountants
“’wake up, face the challenge”. Accountants’ response in India in this
context can be found in the publication of new accounting standards like
Segment Reporting, Leases, Borrowing Costs, Related Party Disclosures,
Consolidated Reporting, Impairment of Assets, etc. Nowadays, most
companies deal in more than one product and their operations are not
restricted

to

a

particular

geographic

region.

Therefore,

to

the

shareholders, lenders, and even to the employees and the government, a
single consolidated statement loses much of its relevance, unless and
until it is read together with separate segment information. Segment
Reporting is now considered to be one of the most important and
significant developments in the field of Financial Reporting.
In this backdrop, the general objective of our thesis, Segment
Reporting in India, is to evaluate the segment reporting practices of the
listed Indian companies and examine how far the segment information
provided in the financial statements fulfils the needs of the investors and
the creditors.
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Editor of The Indian Accounting Review and the former Director of
Research, The Institute of Cost and Works Accountants of India for
meticulously helping me at every step of my work and kindling in me the
fire of optimism when I became depressed and crestfallen. Without his
helpful guidance this thesis would have remained incomplete.
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work. I am also grateful to my teachers and colleagues in the Department
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help.
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I would also like to record my deep sense of gratitude to my
parents, my father, Late Sri Bibhuti Bhushan Sen and my mother, Srimati
Geeta Sen, and my maternal uncle Late Sri Pulak Banerji, who were my
constant source of inspiration for my higher education. I shall fail in my
duties if I do not admit of the support provided to me by my wife,
Mrs. Tapati Sen, who has tried relentlessly to create a congenial
atmosphere at home so that my concentration does not get disrupted
even for a moment. My loving daughter, Ahana Sen, not only sacrificed
with a smiling face her precious hours of association with me, but also
done her best to keep my smile on my face when I sometimes felt out of
sorts.
Last, but not the least, I would like to record most humbly the
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and also many other saints of Sri Aurobindo Ashram, from whom 1 have
tried to learn the ‘true meaning of life’.
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