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rXMAMClAL STRUCTnWB

7inant» is the life blood of any bualness ooncsexn* 

it  la not enoucjh to *et. itp a store# otore mui»t havts 

ttiffielont capit«l to manage 14*9 business eucceasfiaiy* 

Xnadequaey of nanital ha» forced m»ny e rjtĵ re to 

up* Conmi^re* oo-ornirative societies generally 

obtain their €und» by way of shp.rs capital collected 

from members# reserves annually allocated out of profits# 

borrowings from the various financing isoisrcales and 

trade deposits*

Th^s chapter attempts a otiidy of profits and 

profitfi.')ility of the op«rat.i.ono, sourcec *atlllsatiOTi 

of ftmds and pattern of growth over a period nf three 

years via, 1963-69# 1969-70 and The fjnancial

atatecmats, i»a . Tradlno AccKx#ntSr Pfcfj t toss 

Aotioants ai'5d Balanced tiftteetn ri!»oe-̂v©<l fyrm the s<xjleties 

hove 2>eon cmaJysed 4H)d 0tudi«ndl*

rhe Balam^H 8hee^t IHo balance J«hr̂ et Ip a statarrtWt 

%rtiich reports tlw ncc>perty values owned Jsy smterprise 

and claiias of the cr*nditror» and owners B'jaimt t’taae 

pxopertAes* A* the xam  %Kn»ld l»*»ply# the values shown
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ax« as stated in tiwi ‘balances' carrlad In individual 

<MSoounts off ths business* property valiMs at«

spoHen of as the 'assets* of the businesai the claims# 

as ti)e 'liabilities** The tdo sides of the balsurtce sheet# 

balance as the ttisolt of th«ir reflecting two different 

aai^ts of the some factt the flpaount of funds orrrjloyed in 

businesa* The asset side states Hus foisa in t^ich 

the funds are being usea; the liability dida »ti£̂ tes 

the tnetliod of tinanclnQ the funds* in t!)is wa/ t^e 

balatice sheer bccomos a stoteioont siio'>#ing ti)c (sources 

( liabilitios } fros vhlch tho buslrtass t^x:ivQd its 

ftinds and the uses ( assets ) to v^idh the funds %#exe 

being put on & given de&e« And in t2iis son»<̂  tk‘ie 

relationship is ooan to be an identity ratjticit’ 

eQUol.ityr the sane value is exi^ressed in tsao dif£er<^t 

vays* ’She balancc ahoct in this fojcm ums financial

position of a joing busi^jess as at the cloae a£ iisatm 

buitlnos^s d5ty# svch as the end of the yetr or tlw and 

of s-oRic rtjontuu Between the dates oti vihich such i3tat<»aonts 

are made up# mrierous transactions hcvxi t&kc-n place 

which ẑ sce conssrantly changing the atâ untis of the differcmt 

assets &j5d lictsilitios* “ttio internet coatK^s vxixm 

thoeo changes which bring profit or loss to th« ovmesrs# 

i«e« iijcraase or decrease in tin? o^iiera* intysrest on 

the liability sic^ of the balancs aiuKst* ^his sunmuury o£
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chang«8 in th« owners* eXalin or equity retfulting from 

operations £or « period of time* prc^rly arranged# 

constitutes still another important finaiKiial statofoent 

called the *pxo£it and loss otatem«nt«*

f_rga.tw^t of Balance ^e e t  Itamsi sundry dtf^tors 

include first* advances and deposits made with the 

si^n>liers« second* «nount8 receivedale from custcxners on 

account of the credit purchases made by then az»3 third* 

loans sanctioned to staff* Xnvesiaiwnts include the 

investment of reserves and other funds of the society* 

Other fixed assets include items like plant and in«K:hinery# 

utensils* goodwill etc* Depreeia^on is provided on 

Fixed Assets and is shofim as a deduction from thm 

assets* Other funds include funds created for Price 

or Trade Fluctuation Fund* Benevolent Fund* Fxx̂ >oganda 

Fund etc*

Profit and Loss Accountt "The Profit and !x>ss 

Accounts are memoranda accounts to permit recall of how 

asset and value has been increased and decreased over 

time by way of the regular operations and the net effect 

of such vipon the net woleth of the business* Income 

ia the «ntount by which vedtie Incroaaes through the 

regular operations of the business and* convewiely* 

expense is the aanount by which asset value is decreased 

or consumed throu?^ operations* Items of income su«^ as
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oaXos f«es« divldtinds •te*# are names for the meana by 

whldh aaaet value had been increased* &x|>ense Itecna 

aa wages* rent# depreciation eto*« are names to describe 

the way in which asset valxie has been dissipated#*^ 

Balance sheet is a Tabtilar statement of ^ a t  a 

company owns* the form in which the property asists*

C materials# land# mMthinery } and an estimate of the 

value of each# together with what it owes and the nature 

o£ the obligaticHis is termed a balance sheet* The balance 

sheet# therefore# may be viewed as a record of the state 

of business at a given date# in terras of what a ccsnpany 

possesses or «wns ( assets ) and who provided the money 

or granted l^e credit ( companies liabilities } with 

which it aoc|uired its possessions* The profit and loss 

statiRMmt is a description of what had actually happened 

during a certain period of time as a result of a Aow of 

▼alues*^^ figuratively a movie of it* A balance sheet 

is a static document while profit and loss staterownt is 

a dynamic one# both being quantitative analysis# in fene 

function of time of tl» econotnie flow of the business*

It is# however# Initter to ramtinber that the 

t>ai«nee Sheet and profit and loss stetemsnt do not and 

cannot revaal the quality of assets and the quality of %

^ io a  B# Howard and Miller Upton# • Introduction to 
Business Finmce#* p* 85
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the tucnovar* Th«r« laust hm a deeper appreciation of the 

invisible sources of atrsngth that do not readily
I

Show out in statistics but whieSi none the less sustain the 

company in the hours of odversity and simultaneously 

prepare it to meet the chidlenges of the future*

'Xhe in^rtane of Profit and Loss infomation is 

<^3Vious* The purpose of business operation is to make 

a profit* Zn order to direct operations effectively 

to achieve this end« managetnent must have detailed 

knowledge of past perfdxmance* Furthenoore, potential 

long-term investors are interested primaslly in the
ptô pe-cXS

grovrth of <^pportunities« the profit ^erepecte, mid the 

vitality of a business as portrayed by past profit 

rocords* And even abort-terra creditors are concerned with 

the profits and loss infometion as it bears xipoo caadi* 

generating ability and theraby solvency. 3acsh creditors 

also realise that there are certain ties betMeen solvency 

and profit^ility in the long tun* Finally diverse 

gtoups such as labour organisations and govemreental 

bOdiea might from tlrae to time have keen interest in 

the profitability of a single business or iihole group of 

businesses*

Het sales include retail and Wholesale sales# sale 

of controlled and noo-Ksontxolled cooamodities and empties* 

Other income inclxidee inoocoe froa sales of SK^ties*

....
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O t ^ r  receipts includM inoome on lorry or tiruic3t« 

interest# managerial subsld^^ discount or oxitnission# 

proceeds on aoeoiint o£ sale of fixed assets etc* Closing 

stock Includes the dsmaged sto<l}c» ato<duoiiv-transit« 

paelcing natetlal* araoDtles etc* Purchase expenses Incltide 

freight* octroi* handling charges* incidontal cooly 

Oharges* itens like insurance* travelling allm/ance and 

eonveyanoe expenses incurred in connection with purchasing* 

etc* Pfursonnel expenses include salariesK incentive 

pay* contribution to provident fond* gratuity* leave 

salary* staff tmifocms* oavniant of bonus and other 

expenses incurred on the adnoinlstration of schemes like 

provident fund and other expenses directly incurred on 

employ#^* Establishment ContiirK?ent charges Lncl\judi& 

rent* rates and taxes* printing and stationery* advertising* 

lighting^ postage* telegram* telephone* travelling 

expenses* audit fee* water and electricity charges* licence 

fee* building tax etc* other miacellimaous ea(̂ >enses 

Include items like postage* directors* sitting fee* 

expenses on general body and other meetings* repairs and 

maintenance of weighing scales* purchase of newspapers 

and periodicals* donations etc*

General 0>3ervationsi Itie accounts of all the twelve 

^•peeetoes under study were closed on the 30lSi June of 

every year# 3aam aoeietles had sepaprate profit and loss
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accounts for eoctloms like rationed goods and unrationed 

good»m Por the purpose of ocxaparlson# I have triad to 

ascertain the gross receipts and gros£S expenses and 

Incorporated them in the financial atateamita with 

suitable adjustarients like elimination of contra anttsktm, 

etc*

Ti^Ie !̂ o9» IS (A ), 15 (B) and 15 <C)# give tiie 

infoimation regnr-iing Total Ineowe, Oxoss Profit# Uet 

Profit* Paid Up Share Capital and Total ^sources for 

the years 1960-69i 1969-70 and 1970**71 leapoctively#

TMiU: tto. 15 (A) 

mpoRMATio; r̂ BQMaxLm xcyg-â, iiicai£> oaoss m's

C A P i m  A I,’D  T tm L  R ^ B C E S  F O R  1 9 6 9 * 6 A

Aggregate

twelve

Figures o£ Individual 
aocieties

societies
as

Haxinun
Rs

Minimm
Rs

1. Total Incotne**
1«16#29«609 68,95,394 3,296

2* Gross i^rofit 11«20«926 6,60,179 540

3. Het Profit 87,817 33,608 109

4« Paid Share Cfi^ital 4,96«916 3,04,600 1,495

S. Total Heeources 32,17,899 16,01,803 5,000

Total Xnorsme includes incone from 
a*net sales#
b»ot!'.er income liice sales of empties 
c«other reoaipts like managerial subsi^# oonmissioii# 

prooecao on account of sale of fixed assets etc#
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r>ri’Aij xn URXTJo P^lKy*IT| NtiT PfqjyiT*

UP SHARE CAPITAL AND TOTAL RBSCXmCSS ffOR 19S9»70

A^gragat® 
of ftU 
twelve 
3ooietiea 

Rs«

Fi<ĝ nea of Individual 
Societies

Maxlmun Minimum 
as Ra

1* Total InccffTMi 1«46«76»240 9S»98«909 3,480

2» Oross Profit *10«72«325 5«53,096 750

3« Net Pn>£it 1«75#889 65«264 317

4* Paid up bhare Capital 5«10«192 3*08,900 1,470

5« Total {teaouzcea 34«9C«701 17,32,926 22,431

W9t

INFORHATIOM REOAfiatUG TOTAL ITTCOKE> GROSS PPOFIT^ t̂ fcT PROPIT  ̂

PAID UP SHARE CAPITAL PHD TOTAL Ry;3£«IRCES ffOR 197Q«.71

Aggregate 
of all 
twelve

riguros o£ Indlvldoal 
socletiM

sooietiefi
Rs

Maxiimnn
RS

Minimum
na

1. Total XiKxme 1,74,92,132 1,16,(^,015 4,622

2* Ososa Profit 13,42,441 7,09,565 817

3, Net Profit 1,75,610 81,249 431

4* Paid Up Jhara Coital 5,27,932 3,22,100 1,470

5. Total rtescAirces 37,67,568 17,99,945 22,431
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From tile eixyve thr«« tables* it  can be noen that in 

period of three years there was steady increase in the 

Total Incorae* 5he Total Income of the twelve societies 

was Rs, 1«16«29*609| Rs l«46t76,240 and R«. 1«74«S2,132 

for the years 196&-69# 1069-70 and 1970«71 respectively*

The 0x099 Profit of the twelve societies was Rs* 

11«20,926| Rs, 10«72«32S and Hs« 13«42,441 for ttm years

1968-^9, 1969-70 and 197(K71 respectively* The net profit 

o£ all the twelve sc«ieties under study \mB Rs» 87«017|

Rs* I,75t8d9 and Rs* 1«75«610 for the years 1968»69«

1969-70 and 1970-71 respectively, -me Total Pai<S Up 

•Jhare Capital of the twelve societies under study t«as 

RS* 4#96,916f RS« 5*10«102» and 5«27«932 for the 

years 1968-69# 1969-70 and 1970-71 rospectively* Ihe 

TOted iiesources of all tiie tifelve societicMi under study 

was RS« 32«17«899f R»« 34#90,701 and RS* 37#67#S68, £or 

the years 1968-69# 1969-70 and 1970-71 respectively*

Profits and ifirofitabilitvt The efficiency of a tnisiness 

enterprise is meeisured in terju of (a) profits or mirpltui 

it  w6e«s and <b) the cost it adf’̂  to the goois and services 

it  offers* This is tiiae «rven in the case of conaun.ars* 

co-operative' societies which are never priniarily 

organised with a view to earning and distributing profits 

to its mciT4>era* when an individual becccies a raento«ir in

a consumers* co-opertitive society# his aim or objective
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is to get goods and s«rvico# raqulrad by Ula trata thm 

society at an ©quitaihle prloe# 'Jh« iJbare he auoscribea 

for la only ayntoolle of him nmtfershXp in tlie iX>ciety 

and gottlnr, a return on the shar® 0m Inveetraent io <»jly 

a very minor acr«ct of it* That lo uhy tho prices 

charged by a conoumors* co-or>orati\'© society or the 

profits by it  war® always C'>nsidor»d as ad hoc 

or provisional bccouae if the aocioty makos more profits 

it  pays higher bonus or rebate on (nKstSaera*) purcttases 

after retaining the 'outplus* required for '3ura^>ility 

and growth of the society, ?or this reason It  is S 

'difficult to say how mfuch profits or surplus a oonsuroets* 

co-operativ® socic»ty should makom *2he rusgative critejria 

safely applied would be that consumers* co-operative 

society slTOuld not make losnos because no orgoiii ation can 

afford to vk>z1c on losses for any length of tinte* In  fact 

the success of a consuraors* co«operativa society or Cor 

that matter any other enterprise, is measured by its 

ability to survive over a period of time with norr.ial 

and healthy growth but without any external* direct# 

Indirect or inbuilt aid or s’Jbsidies# In fact* it  is 

generally ?5clieved that the main differmnas between a 

co-operative and other types of enterprises* as far as 

profits and profitaJsility are concerned# lies In the way 

the wirp3tis is ajjpreprlated rather ttizm in ac‘ 

surplus itself*
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to or the sqcxbtxss •*

sr*
No.

N«n«s of the societies 1968-69 1969-70 1970-71

1. Hinc^tan Antibiotics 
Co*»<^ratlve ConsuRieira* 
stores Ltd*

7,687 16,346 11,484

2. Indian Coffee woilcers 
Co-operative Canteen 
Society Ltd.

• • 8,189 **

3* Heteriological Office 
Employeos Co-operative 
Canteen society Ltd*

• • 1,299 1,410

4* M»C*L« Co-operative 
ConsuDiers* stores Ltd*

7,863 4,233 2,452

5, Poona Lawyers Cooperative 
Consuiaers* Stores Ltd*

4#887 4,261 4,891

6 , Rajya Sarkari Hokar Sahakari 
Orahttk Vastu Bhandar Ltd*

1#144 1,074 1,522

7 .
•

Poona District Motor Transport 33#608 
Cooperative Oonsuniers'StoreHi Ltd*

54,865 53,411

0* Foona Retailers Ooods 
sui^ly C€N>qperative 
Consumers* stores Ltd*

21 ,0U 65,264 01,249

9 . B*M«C* College Co-operative 
Ccmaumers* stores Ltd*

109 317 431

10* M*B*S* College of Arts mid 
scianco Co-operative 
C(»isuBiers* stores Ltd*

• • 2,372 1,294

11. S*P* College Co-operative 
stores Ltd*

• • 6,129 6,384

12 Poona University Federal 
Co-operative Consumsrs* 
Society Ltd*

11,485 11,550 11,082

** Only those societies that had neiî  Profits exeoeding 
Rs* 20«00Q/«> tiferet subject to Zncome»Tax in the years 
1968«-69| 1969*70 and 1970«71,
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Hatwr» Of Parofitat !3o« 16 on pag» 1S6 shows

profits in Absoluts figurss* Txom this table it  is 

observed# that out of the six societies started by 

enqployeest two societies made losses for the year 1966U69* 

None of the societies started bjr employees «nade losses 

in the yeor 1969-70* Out of the two societies that had 

raade lof«nes in 1968-69# cwie society had sold on® of 

its branches and as a result had a net pzofit after 

tomotinfj all the exnrns«MS« The second soelcr^ had net 

profit for the ye^ir 1969-70 because it roceiv'̂ d managerial 

subsidy froin the Government* 3n the year 1970^71 there 

was onn aociety thnt made losses* itiis society* made 

losses because its <KRr>«^^tare cm staff was very h i ^  

in relation to its turnover*

Doth the societies started by businctssmen showed net 

profits for all the thcee years* Besides both the 

societies an Increase in net profits every year*

Xn the cose of tiie t̂ uree societies started by the 

students and teachers of colleges it is observed that 

tMO 3ocieti«»i made losses in the year 1968-69* Both these 

societies mads net profits ibr the years 1969-70 and 

1970-71* This was possible because both the societies 

had increased t^e nuntosr of items sold by them* 'itiey 

had a wider ctsatge of yoods to sell* Besides one of the 

socioties had received managerial subsidy from the college*
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Th« Fodttral Co-<^rativtt Conmxtmrs* Society had 

mo.6m not pzo£it for all the three years* Federal

Co-operative consumer** society iShowed a slight decline 

in its net profit for the year 1970-71, becauae that 

year it  did not receive any manac^erial subsidy frtsm 

the vio'/omrjent* For the years 1^8- 69 axid 1969-70# it  

had reoeiveu Hanayerial .ikibaira/ £xxxa tiie vkjvunxnent*

pxofioi are measured in relaticm to Ca) Total 

Income and (b) Capital cinpXoyed.

Xtwi relation between Fet Profit and Total Inecmie 

shmra how profit^^le the operations %mre but does not 

Indlcnta vrtiotber the operations tlieoselves were sufficiioit 

enou<}h to justify the capital »w»loyed in the business 

wliich is iikUcated by the scxx̂ nd ratio*

Qgoos vn^fitat •rtie profits are the rasult of (a)

MarK \sp on purchases, that is the di£fer<@nce ix&t»man 

the purcfiase and the seftlino price and «  (b) other 

IncxvAQ* {‘Sark Up %^ich is c^nerally expressed as a 

percentage of puxchaae price is calculated as shoMS 

below# ̂

Gross iiiurpluiE; «» OUter Zncosne ^

Cost; of Goods aold 

The Proforma Ho* I Included unuer Apptmdix HO. I 

shows h w  the iterraa of Oross Profits. otJwr Income and 

the cost of Ooods ^ I d  %iere calculated

^Ptof 8# a* Rfio» ’ study of Finances*» VJttJIcxai# Poona* 

1969 i.. 70
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Table HO. 17 on page 160« givos th® infoKtaatioo 

regarding the pecoentaqe of Mark Up on purchasoa for the 

years 1968-69, 1969^70 and 1970-71.

From Table tio. 17» it is observed that the average 

of all the societies had been more or less the seene for 

all the three years. In  the year 1968-69# the average 

percentage of Harlo>»Up on purKSiasos vas 10 .7 . For the 

year 1969-70, it  increased by .3  i»r  cent, arw3 «ie 

average peic<»itage of Narle-Up on purchases for that 

year was 11.0* In  the year 1970-71, however, the average 

percentage of Mark-Up on purchaaea showed a dovmward 

trend and was 10«6.

Of the six societies started by eraployees, the 

peixentage of Mark-Up on purcVmses of five societies was 

lowor than the average percentage of Marki^Jp on purcdiases 

for the years 1068-69 and 196tlh»70. Bo îfover, for the 

year 1970-71, four societies started by employees had 

the percent^je of Mark-Up on purchases loi^r than the 

average percontoge of Kark-Up on purchases. only two 

societies hod the percentage of Mark-Up on purchases 

higher than the averago percentage of Mark-Up on purchases 

for the year 1970-71*

Of the six societies started by employees «nly 

three societies showed an upward tpend in tho percentage 

of Mark-Up on ijurcihases for the year 196f-70. Two
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sr« Partic^a ars 196&-69 
NO*

196P-70 1970-71

S* Average of all sociotleis 10*7 11*0 10*6

IX MaRMMi o£ the soci«ti«a

X̂  Hindustan Antibiotics Co-operative 
COTsumars* s^rea Ltd*

3*0 3*5 3*5

2* Indian O o ff^  itotkioxs Co-operative 
Canteen Society Ltd*

50*0 50*0 50*0

3* Meteriolofical office ESn^loyeee 
Coi^operatlve Canteen society Ltd*

3*0 4*8 12*0

4* R* C* L* Co-operative Consumers* 
stoma Ltd*

4*5 3*6 2*5

9* Poona Lawyers Co«oporative 
consumers* Stores Ltd*

*5 *5 *5

6* itajya saxkari noScar Sahakarl 
QraMk Vasta Bhandar L 1 ^

4*7 5*0 5*0

7* Poona District Motor Transport 
Co«*<q?erative Consumers* stores Ltd*

31*0 24*0 21*0

8* Pocma Retailers Goods 3U|^y
Co-operative Consumers* Stores Ltd*

2*2 2*4 2*4

9* B* M* C* college Co-operative 
Consianers* stores Ltd*

5*0 5*0 5*0

10*M* B* S* College of Arts and science 
Co-operative Consumers* stores Ltd*

5*0 7*0 4*0

11*S* P* College Co-operative 
stores Ltd*

3*0 6*0 97*0

12* Poona Xiniversltr Fodejcal 
Co-operative Ccsnsumers* 
society Ltd* 16*3 21*0 9*0
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societies had th« emrm p^rc^tage o£ Mar1(>>Up on purchasas 

for the year 1969-70 as coi^arod t» thie year 196&-69* 

itowever, these waa cwi© aociety that showed a dowmfard 

trend in its percentage o£ Ma«fc-t  ̂ on purchases for 

tiMs year 1969-70,

For th© year 1970-71, only one j3oclety chowed an 

upward trend in its percentage of Harfc-yo rm purefhaa«s« 

Four aoclotiea had the 3«ne percentage of Maxlo»up «a 

piurchases for th® year 1970-71 as £or the y»ar 1969-70. 

There waa on« wxriety t3iat ?3lK3wed a 'Sownward troid in 

its pert*Tent.*ige of Marte-iJp «m purrjhaaes for the year 

1970-71*

Of the t»fO 9oci9tiu0 started by bu:?inesrDen« one 

aociety had its percentage of Mark-Up on pajxihasms h ic ^ r  

than t^a epremgc ,>er:»ntiicjEJ of «aj5««Up on purcihas«B for 

all the t̂ uroe years and ono had its poxc^tage

of Matl«-Up oii purchases lower th3« the aw m ga percentage 

of KaxC>»’Jp on pwxtshaaea for all the thr®3 years* iiowever# 

the society \fith the h i^m r percentOigr© of Mouetoiî  ̂ on 

purchases had shown a dotmwazd trraid in its percentage 

of Maik-Up on pKircbases for the years 1969-70 and 

1970-71 and the society with lower percental of Mark-Up 

on parc^iase© had sho^n a a l l ^ t  upward trand in its 

percental of Mark-up on purahas^a for the yerx 1969-70 

but thlo society hod the smm percfsntooo of Mack-Up
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on purcbas«d for the yoar 1970»71 as for y«ar 

1969-70.

All the t h r ^  societies start(»d by the students and 

teachers of colleges had the percentaqa of Majd&*Up on 

pMjrcliaseo lower than the avenge peroenta<?e of Kai!fr»up 

on purchasos fcr all the three '•Tears. For the yeai-

1969»70, two socioties showed an i^^'ard trend In tJwa 

percentao« of on purc^sos and am  society had

the 3€nc parr:enta<je of Has ĵ̂ fJp on purchases for the year

1969-70 as for the year 1960-69. For the year 1570-71*

t /̂o s- ĵcloties stvTvred a dcTwmard trend In tl̂ e p«rcentage 

of MaEfe-ii|> cwi ][]u>*chases and one society had the saiae 

peroentaije of on purdhaises.

The Ftf̂ loxcil Society had 4^ the percentage of

ilar?c-Op on jnirc^nsos hiq^her than the average percentage 

of *-uasJo-% on piirchaoes for tho years 1968-.69 and 

1069«>70. but tbe ipercenta^ of MarkwCXp on mrcTiases was 

loiver that the average percontnge of !tarH'-Up on purchases 

for the year 1970-72. The percent age of l^ask-up on 

Ttiirrfiaoeo tihich vfas 16#3 for the y»»ar 1960-69 rose to 

21.0 for the y«»ar l?>69-70, hat# howover, the perceRtAge 

of Markup on mrcihanos showed a sharp fall in the year

1970-71, it  being 9.0*> The reason for this fall was

that in tim yoar 1970-71, the ©fXJioty /sold stationery

to its rnember socletias as well as to its wDn-Bnastiber 

buyers at the purchase rate.
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ihe Gross Profit is to be utilised fox mooting 

(a) tiie expenses o£ the imainess* (b) £or giving retucn 

on paid up share capital and (c) for providing stability 

and growth of the society* oeneraXly, Gzoes Profit Is 

cocnpaxod with Total Trading Income*

Table No* 18 on page 164 gives the information 

regarding the Pereentc^ o£ Qrodus Profit to iXTtal 

Trading Xxxsone*

From ra^le Ho* 10# it  is observed that the average 

percent:̂ ge of Gross Profit to Total Trading Znoone shor.«ed 

an i^sward trend fo tiie year 1969-70* In the year 

1968^9# average percentage of Gross Profit to 

total trading incone %ihi^ was 13*9 increased to 15*2 

in 1969-70. The ^iverage percentage of gross profit to 

total trading income# however# e^ot#ed a doimMard trond 

in the year 1970«71 uhen it was only 14*2*

Out of the six societies sta rts  by employees* only 

one society h&dl the percentage of gross profit to total 

^:rading inooras hiohex than the overage percentage of 

gross profit to total trading incxxm and five societies 

had the percentage of ^jross profit to total trading 

income lower than the average perc»ntage of gross profit 

to total trading income* for the year 1969-70# two 

societies had the percentage of gross profit to total 

trading income higher than the average percentage of
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TABL  ̂ m ,  18

6. 1968*69 1969*70 1970-7:

! • Average of all socidties 13*9 13*2 14*2

XX, Names of the societies

1* Hiik^stan Antibiotics 
Co-operative Consumers* 
stores htiŜ

3*6 4*9 4*2

h Indian ooffeo Workers 
co-operative cantem 
Society Ltd«

42*5 40*2 46*0

3.* Meterlological Office 
EtpplOYo&B Co«operative 
Canteen society Ltd*

9*2 15*8 18*6

4. W*c,L» Oo-operetive Oonsuraera* 
Stored Ltd*

4*9 4*3 3*t

5. Poona t#a®f7 ers Co-opemtive 
ConswnDrs* stores Ltd*

4*4 3*1 3*5

6» Rajya Sai^ari KcScar Sahakari 
GrahsX Vostu Bhondar Ltd*

5*0 5*0 5*3

7. Poona District Motor
Tran^)ort Co-<^rative Consumers'
Stores Ltd* 41*2 30*7 33*0

• • Poona Retailers GoocHi supply 2*5 
Cooperative consnniors* stores Ltd*

2*5 2*5

9. a.M,C* College co-operative 
Consumers* stores Ltd* 10*0 21*5 17*7

10. M ,E,s. college of Arts and 
Science Co-operative ConauaRjers 
Stom^ Ltd*

• 8*0 6*3 3*8

lU S, P. College Co-operative 
storos Ltd* 4*8 a2*3 22*3

u . Poona university rederel 
Co«operative Consumers* 
Society Ltd* 22*1 26.0 10*5
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gzo88 profit to total trading Income and four societies 

bad the percentcKie of gross pzrflt to total trading 

Incoma la<<3r t-hon th« average percentage of groas profit 

to total trading income* For the year .‘1970-71, again 

two ooclettc«3 Tidd the r*erc«Rtag3 of gcoos profit to 

total trading Income h i< ^ r  than the average percentage 

of gross profit to total trading incoiAe nnd four societies 

hed the norcentage of qroms profit to total trading iacorae

lowor than tli« avaraga percentage of gross profit to total
f

trading Incxxse#

Corg>ar©d to tlifi yt^ar . 1968--69, only two nocletios had 

shown an upward tnm d in their percentage of gross profit 

to tot*?l trading inoonm for the year 1969*70 and tttree 

soclGttes had a>jown a downward traiid in their perc^tagc. 

of groas profit to *-ataik trodlr^ inccsae* For the yoar

1970-71 four aocietleo had shown an upwatd trend in their 

percentage of jross profit to total trading income and *mo 

societies had shown a downtfard trend in their percentage of 

gross prr>fit *x> tot£u tr^dintj income#

Of the two societies started by buslnesatnen* one eocl«»ty 

had the percentage of gross profit to total trading income 

higlher than the average percontago of gross profit to total 

trading incoroo for all the three years and one aociety hed 

the percentage of gross profit to total trading Inoone 

lower than the average percentage of gross profit to total 

tradln-T Income. One hmi society had the same percentage of


